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Land brokers see renewed interest for
residential projects in east Houston
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Developers are increasingly looking to develop new residential projects on the east side of
Houston, according to an industry expert.

For the past several years, single-family and multifamily developers have focused new
development on the north and west sides of Houston, where the booming energy sector pumped
thousands of new jobs into the Energy Corridor and The Woodlands area.

However, as oil prices slipped to six-year lows, experts predict thousands of jobs will be shed in
Houston, primarily on the west side. Budget cutbacks and layoffs in the energy sector are
forcing developers to reconsider land deals on the east side of Houston, where there have been
multibillion-dollar investments in refineries, industrial parks and the Houston shipping port and
channel.

Pat Duffy, president of Colliers International's Houston office, has noticed this shift in land
interest from the west side to the east side of Houston.

"During the energy boom, most of the oil and gas jobs were out west, and so developers built in
the Energy Corridor and Beltway 8," Duffy said. "Now, they're looking at the east side of
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Houston where demand is still there for plastics, chemicals and liquid natural gas. The east side
is in great shape."

As financing for new multifamily projects dried up amid the economic uncertainty surrounding
oil prices, east Houston land deals that were under contract for multifamily projects are being
replaced with industrial projects to serve the petrochemical industry.

Although these industrial sites on the east side typically employ fewer workers than traditional
commercial offices on the west side, there is still demand for new homes and apartments in east
Houston, Duffy said.

Recently, Houston-based Trendmaker Development began pre-sales on a new 740-home
community on 372 acres in Clear Lake City, southeast of Houston. More than a hundred
prospective homebuyers lined up, some overnight, to purchase a home in The Reserve at Clear
Lake City.

Further north, Houston-based CastleRock Communities purchased 106 acres for a new
residential community in Baytown, located east of Houston. McAlister Real Estate's Chris
Hutcheson, one of the land brokers on the deal, said his Houston-based firm received a
"significant amount” of interest in the Baytown property.

"(Developers are) excited about Baytown, because it's insulated from the near-term price of oil.
These are necessary jobs that are well-paying and aren't going to be cut,” Hutcheson told the
Houston Business Journal earlier. "It's good to see something new coming to the east side of
Houston. That's where you're seeing most of the growth now."

Paul Takahashi covers residential and multifamily commercial real estate for the Houston
Business Journal.
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