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Energy continues to drive Houston’s 
industrial market 

 
 
Jones Lang LaSalle  

Sprint Safety, a Houston-based manufacturer of safety equipment for the petroleum and 
industrial industries, is relocating from its Baytown facility to La Porte. 

 
By Nora Olabi 
Editorial intern- Houston Business Journal 

 

Houston’s industrial real estate market is on fire as companies swoop in to grab as much high-
value land as they can. 

In Houston, 7.9 million square feet of industrial space is under construction, and existing 
facilities have a vacancy rate of 5.4 percent, according to CBRE Group Inc.’s second-quarter 
industrial market report. 

“Job growth, population growth, ongoing construction activity throughout Houston and the 
continued demand from oilfield service companies all correlate with industrial absorption in 
Houston,” said Charlie Meyer, director for Houston-based Hines’ Southwest region. 

Some of the biggest players in the industrial real estate market have come from the energy 
sector.  Companies headquartered in the city and those looking to enter the Houston market are 
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trying to develop or lease manufacturing facilities, warehouses, distribution centers, logistics 
centers and office space. 

Pent-up demand from the recession and past economic uncertainty have fanned the flames of an 
already hot market, Meyer said. 

This year, heavy manufacturing and industrial users like Irving, Texas-based Exxon Mobil Corp. 
(NYSE: XOM) and The Woodlands-based Chevron Phillips Chemical Co. have eyed Baytown to 
grow their operations, possibly due to its lack of land constraints, said Justin Bennett, regional 
vice president of Denver-based DCT Industrial Trust Inc. 

“The manufacturing sector of the industrial market continues its strong growth trajectory, which 
has been supported by a growing energy sector, cheap natural gas and the profitability of mining 
and exploration.  Houston remains the epicenter of energy technology, and companies desire a 
Houston address,” said Bennett. 

Other drivers in industrial real estate activity include food distribution, retail, construction and 
medical supplies, Meyer said. 

Increased transportation in and out of the Port of Houston is expected following improvement 
projects that will deepen both Bayport and Barbours Cut from 40 feet to 45 feet, matching the 
depth of the Houston Ship Channel, according to the CBRE market report. 

“Houston has become a gateway city.  As such, industrial users and representing brokers have 
elevated their awareness as it relates to industrial trends and market dynamics,” Bennett said. 

The seat of Houston’s industrial real estate market has traditionally been in northwest Houston 
around Beltway 8 and Highway 290, and this continues to holds true, especially for logistics and 
distribution companies.  However, companies have continued to move farther east on the 
Beltway for their industrial real estate needs due to lack of land and high prices elsewhere, 
settling around north Houston and The Woodlands.  Both north and northwest Houston provide 
“superior logistics routes,” Bennett said. 

Development is expected to slow down in the beginning of next year as developers focus on 
leasing built-out facilities.  The next industrial submarket might be west Houston off Interstate 
10 past the Grand Parkway, although it isn’t a proven for speculative development at this point, 
Meyer said. 

“Due to limited availability of land elsewhere in Houston and the improved access the far west 
enjoys now due to the Grand Parkway, this part of town is a viable location for the next 
industrial submarket in Houston if land pricing can stay in check,” Meyer said. 
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Key industrial projects and activity 

Pinto Business Park 

Grocers Supply Co. is planning a huge campus at Pinto Business Park. The Houston-based food 
distributor will build a 1.7 million-square-foot warehouse and distribution facility on 159 acres at 
the park, on the southwest corner of Beltway 8 and Interstate 45 North.  Phase I is expected to be 
ready for move-in by the end of 2015.  The park is a joint venture announced in 2012 by 
Houston-based Hines, New York-based Kohlberg Kravis Roberts & Company LP (NYSE: KKR) 
and Houston-based Pinto Realty Partners.  Other tenants include Atlanta-based HD Supply 
Holdings Inc. (Nasdaq: HDS), Fort Worth-based The Reynolds Co. and Houston’s Victory 
Packaging Inc. 

Bayou Bend Business Park 

Stream Realty Partners LP is developing a two-building distribution project in the southwest part 
of town.  Bayou Bend Business Park will be on 22 acres at South Sam Houston West Parkway 
near State Highway 90.  The project will have a 310,010-square-foot cross-dock building and a 
68,370-square-foot side-load facility. 

DCT Northwest Crossroads Logistics Centre 

Richardson, Texas-based HVAC manufacturer Lennox International (NYSE: LII) preleased 
190,000 square feet of industrial space from a developer between Gessner and Fullbrook in the 
coveted northwest Houston submarket.  The developer, Denver-based DCT Industrial Trust Inc., 
has plans for two buildings in the area, both of which are over 300,000 square feet.  Lennox will 
move its regional distribution center, also located in northwest Houston, to the new facility at the 
end of this year or early 2015. 

Sprint Safety 

Sprint Safety, a Houston-based manufacturer of safety equipment for the petroleum and 
industrial industries, is relocating from its Baytown facility to La Porte.  It leased a new 31,480-
square-foot facility in February.  The facility is situated on 3.3 acres and is right off the Fairmont 
Parkway, giving Sprint Safety access to the La Porte, Deer Park and Baytown submarkets.  
Sprint Safety signed the lease with JLL and Vigavi Realty LLC. 

First Northwest Commerce Center 

Construction has started on a speculative distribution center in northwest Houston by developer 
Chicago-based First Industrial Realty Trust.  The 350,820-square-foot project will be on 24 acres 
at 4800 W. Greens Road.  The project is projected to be completed as early as the end of this 
year. 
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Deerwood Glen Business Park 

Houston-based Flexitallic Group Inc., a manufacturer of gaskets and joints, signed a lease for a 
multibuilding, 400,000-square-foot manufacturing facility on 27 acres in Deerwood Glen 
Business Park in Deer Park.  The park is located between the Beltway and Highway 225.  Ryan 
Fuselier with Jones Lang LaSalle represented the tenant in the transaction. Houston-based Clay 
Development and Construction Inc. owns and developed the property.  It is its fourth business 
park in the area, with 26 acres left for development.  Clay recently bought another 42 acres at the 
Beltway and Highway 225, with plans to build a flex and cross dock, and has requested a permit 
to build an 80,000-square-foot spec office building at the Deerwood Glen Park. 

Interstate Commerce Center 

In a joint venture, Copeland Commercial LLC, a Dallas-based speculative development 
company, and Hillwood Investment Properties, a Garland, Texas-based real estate development 
firm, broke ground on a 718,000-square-foot master-planned office and logistics complex in 
north Houston in June.  Interstate Commerce Center will be built in two phases, the first of 
which will be complete at the end of this year. 

Sources: CBRE, HBJ research 
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