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Enterprise inks deal with Port for world’s largest ethane plant

“The agreement is exciting for the
port and the entire region in terms af
creating jobs and fostering positive
economic impact.”

JAHIECE LONGORIA, chair, Port Commission of the Part
of Housicn Authority

A Houston company inked a 30-year deal with the Port of Houston Authority for a massive plant on the
Houston Ship Channel.

Emily Wilkinson
Print Editor- Houston Business Journal

Enterprise Products Partners LP(NYSE: EPD) inked a 30-year agreement with the Port of Houston
Authority for land to build the world’s largest refrigerated ethane export plant on the Houston Ship
Channel.

The plans

The plant will be adjacent to Enterprise’s existing Mont Belvieu complex outside of Houston. The Mont
Belvieu facility is connected to growing supplies of ethane from the Marcellus and Utica shale regions

through Enterprise’s recently completed Atex — Appalachia to Texas — ethane pipeline.

Enterprise also plans to build a pipeline from its Mont Belvieu natural gas liquids fractionation and
storage complex to provide direct access to the ethane supply.

The export terminal — expected to begin operations in the third quarter of 2016 — will be able to load
fully refrigerated ethane at 10,000 barrels per hour.

The back story

Ethane, a natural gas liquid, is also pulled out of the same shale plays that have oil and gas reserves.
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Due to all the new ethylene facilities that have been announced, which use ethane as a feedstock,
Enterprise estimates ethane could exceed demand by 700,000 barrels per day by 2020.

Chevron Phillips Chemical Company LLC, The Dow Chemical Co., NoltexLLC, C3 Petrochemical and BASF
SE, among others, have all announced new ethylene and ethane-derivatives plants in the Houston area.

The back, back story

Shale gas is driving billions of dollars of new chemical investments. Between 2010 and 2023, chemical
companies have committed $100.2 billion to new expansion projects in the U.S., according to the
American Chemistry Council. The vast majority of these chemical projects are in Houston.

Natural gas and natural gas liquids from U.S. shale plays can be used as feedstocks for chemicals. Since
these feedstocks, such as ethane, are at low prices and the demand for most chemicals is on the rise,
this creates an environment with good profit margins.

Emily Wilkinson leads the weekly edition of the Houston Business Journal, including special publications,
centerpiece stories, Focus sections and the Deal of the Week.
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